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Economists Raise Forecasts and Interest Rate Projections Once Again… This Time on Government Spending 

 
The March 2018 Bloomberg Survey of Economists shows increased expectations for everything from GDP growth to job growth to 
interest rates.  The theme for economists’ surveys was declining projections for the better part of five years, but the opposite has 
been the case over the past year.  With tax reform already built into projections, the latest survey of economists reflects yet another 
change to the outlook—the increase in government spending caps.   

Congress lifted their self-imposed spending caps $143 billion for 2018 and added $90 billion in funding for disaster relief.  As a result, 
economists now project even faster economic growth in 2018 and 2019.  The economy is now expected to grow 2.8% in 2018 and 
2.4% in 2019, both up 0.1% from the February survey.  The details of the survey show that the higher growth projections come pri-
marily from increased expectations for government expenditures but also from broader based strength.  Government expenditures 
are now expected to grow 1.0% in 1Q18 (revised up from +0.4%), 1.5% in 2Q18 (revised up from +0.8%), 1.9% in 3Q18 (revised up 
from +0.9%), and 2.0% in 4Q18 (revised up from +1.0%).  Expectations for private investment (both business and residential) were  
revised up from +5.1% in 2018 to +5.4%.  Personal consumption projections were left unchanged for 2018, although 1Q’s projections 
were revised lower after the recent run of weak data and higher in subsequent quarters.   

Despite the stronger pace of economic growth, core inflation expectations were raised only fractionally.  Core PCE inflation is now 
expected to reach 2.0% YoY in 3Q18 and 4Q18, both forecasts revised up from 1.9% in the February survey.  However, core PCE infla-
tion is still expected to average just 1.8% for full-year 2018. 

After two surprisingly strong nonfarm payroll reports, job growth is now projected to be notably strong in 2018.  Economists now 
expect nonfarm payroll growth to average 190k per month this year, up from a projection of 174k in the February survey. 

As for the impact to interest rates, economists now project the 2– and 10-year Treasury yields to move higher as the year progress-
es.  While economists did not raise their median projection for three rate hikes this year, the 2-year yield is now expected to end 
2018 at 2.65% (revised up from 2.58%) and the 10-year is expected to rise to 3.14% (revised up from 3.04%).   

  

Dudley Carter, Economist 

Survey’s economic projections based on data at time of survey release.  Interest rate data based on the real-time updated forecasts. 



March 20, 2018 Craig Dismuke, Chief Economist Dudley Carter, Economist 

Bloomberg Survey of Economists 



INTENDED FOR INSTITUTIONAL INVESTORS ONLY.  The information included herein has been obtained from sources deemed reliable, but it is not in any way guaran-

teed, and it, together with any opinions expressed, is subject to change at any time.  Any and all details offered in this publication are preliminary and are therefore subject 

to change at any time.  This has been prepared for general information purposes only and does not consider the specific investment objectives, financial situation and par-

ticular needs of any individual or institution.  This information is, by its very nature, incomplete and specifically lacks information critical to making final investment decisions. 

Investors should seek financial advice as to the appropriateness of investing in any securities or investment strategies mentioned or recommended.  The accuracy of the 

financial projections is dependent on the occurrence of future events which cannot be assured; therefore, the actual results achieved during the projection period may vary 

from the projections. The firm may have positions, long or short, in any or all securities mentioned.  Member FINRA/SIPC. 


