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Economists Raise Interest Rate Projec ons, Li le Else, in October Survey  
 

A er interest rates spiked in the week preceding the October Bloomberg Survey of Economists, economists reacted by 
raising their interest rate projec ons but made few changes to their growth forecasts.  

Overall GDP growth projec ons were largely unchanged with full‐year‐2018 growth s ll expected to be 2.9% and full‐
year‐2019 at 2.5%.  However, 3Q18 growth projec ons were raised from 3.0% to 3.2% on a mix of stronger‐than‐
an cipated consump on indicators and weaker‐than‐expected indicators of investment.   

Personal consump on is expected to grow 3.3% in 3Q18, up from 2.9% in September’s survey.  The rate of consump on 
growth is expected to steadily decline each quarter indica ng the peak growth rate was achieved, according to econo‐
mists’ projec ons, in 2Q18.   

As for the weakness in investment, home sales projec ons were once again notched lower with new home sales in 4Q18 
now expected to be 3% lower and exis ng home sales expected to be 2% weaker than in September’s survey.  Both cate‐
gories are expected to show improvement in 2019, although at a slowing rate.  New home sales are now expected to 
grow 3.6% in 2019 while exis ng home sales are expected to increase just 1.7%.  

Also notched higher were job growth forecasts.  Nonfarm payroll growth is now expected to average 180k in 4Q18, up 
from 171k in September’s survey.  For the full year, payroll growth is now expected to average 200k, 35k higher than ex‐
pecta ons coming into the year.  Despite the ever‐ ghtening labor market, infla on expecta ons were unchanged and 
remain anchored.  Core PCE is expected to average 1.9% for the full year 2018 and 2.1% in 2019. 

Economists’ projec ons for Fed Funds were unchanged in the October Survey.  While the tracking data are slightly off, 
the official survey shows that economists expect one more rate hike in 2018, two hikes in 2019 (both in the first two 
quarters), and one final hike at the beginning of 2020.  A er the recent jump in interest rates, economists now project 
that the 2‐year Treasury will end 2018 at 2.90%, up 6 basis points from the September survey.  They expect it will rise to 
3.30% by the end of 2019, up from 3.20%.  As for the 10‐year Treasury yield, economists expect it will end 2018 at 3.19% 
and 2019 at 3.52%, up 9 and 12 basis points, respec vely.   

Dudley Carter, Economist 

Survey’s economic projec ons based on data at me of survey release.  Interest rate data based on the real‐ me updated forecasts. 
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