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March 2020 Forecast Revision - Escalating COVID-19 Outbreak Alters Growth and Rate Projections  

     ■  COVID-19 has spread considerably faster than SARs and has not been contained to China 

     ■  COVID-19 has now spread to Europe and the U.S. where it is having meaningful, negative economic ramifications 

     ■  Fed has responded with a 50-basis-point cut in an emergency, intra-meeting policy decision (March 3, 2020) 

     ■  Eventual U.S. economic impact will be determined by the degree and duration of the uncertainty domestically 

     ■  We now expect U.S. growth to slow to 1.0% in 1Q20 and 0.9% in 2Q20 followed by a modest rebound in 2H20 

     ■  Any rebound in activity is likely to be delayed by the magnitude and persistence of the outbreak 

     ■  Based on the currently expected economic ramifications, we expect to see fiscal stimulus and further monetary easing 

     ■  We have very little certainty in how COVID-19 will progress going forward, clouding growth and rate projections 

     ■  Current projections continue to presume panic from outbreak is contained; if not, recession is probable with rates quickly  
           falling to near-zero 

     ■  For link to full Coronavirus Chartbook, please click here 
 

The COVID-19 outbreak has now crossed a second threshold sufficient to warrant further adjustments to our 2020 economic 
growth and interest rate projections.  Developments over the past week include the rapid spread of the virus in South Korea and 
Italy along with a nascent increase in cases in the U.S. and other significant Eurozone economies.  This, along with the counter-
responses aimed at containing the virus, have increased the magnitude of the expected impact to U.S. and global growth.   The 
transmission to the U.S. economy is likely to occur via four channels: 1) disruptions in the supply chain, 2) weak external demand as 
Asian and European growth falter, 3) disruptions in travel and tourism, and 4) deterioration in financial conditions. Going forward, 
significant uncertainty continues to attend our projections given our inability to project the future path of the outbreak. Despite that 
uncertainty, we now expect the economic fallout to warrant fiscal policy stimulus and further policy easing from the Fed.   

Dudley Carter, Economist 

https://www.viningsparks.com/vswp/wp-content/uploads/Coronavirus-Charts.pptx
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INTENDED FOR INSTITUTIONAL INVESTORS ONLY.  The information included herein has been obtained from sources deemed reliable, but it is not in any way guaran-

teed, and it, together with any opinions expressed, is subject to change at any time.  Any and all details offered in this publication are preliminary and are therefore subject 

to change at any time.  This has been prepared for general information purposes only and does not consider the specific investment objectives, financial situation and par-

ticular needs of any individual or institution.  This information is, by its very nature, incomplete and specifically lacks information critical to making final investment decisions. 

Investors should seek financial advice as to the appropriateness of investing in any securities or investment strategies mentioned or recommended.  The accuracy of the 

financial projections is dependent on the occurrence of future events which cannot be assured; therefore, the actual results achieved during the projection period may vary 

from the projections. The firm may have positions, long or short, in any or all securities mentioned.  Member FINRA/SIPC. 
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