May 24, 2021

RECONSIDERING LOAN HEDGING
This Day in History: Today is National Escargot Day. On May 24, 1844, Samuel Morse tapped out the first
telegraph message, “What hath God wrought.” In 2001, 15 year old Sherpa Temba Tsheri became the
youngest person to reach the peak of Mt. Everest.
Market Update: The previous week’s interest rate volatility was replaced by a much calmer

market last week. The market continues to handle strong economic data and take rising
inflation results in stride.
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Portfolio hedgers and commercial borrowers, both of whom are looking for rising rate
protection, continue to be active. We expect to see more of this activity as borrowers seek
the protection of fixed rates and more bankers recognize the benefits of commercial loan
hedging (see below and attached paper).
More community banks continue to adopt commercial loan hedging programs, but many
bankers do not recognize many of the subtle benefits to the bank. The attached paper
highlights many of the not-so-obvious benefits of adding a commercial loan hedging program to
your portfolio of product offerings.
Please call us to discuss how we can help you compete in an environment of margin
compression and struggles to grow the commercial loan portfolio.
Have a great week!
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INTENDED FOR INSTITUTIONAL INVESTORS ONLY. The information included herein has been obtained from sources deemed reliable, but it is not in
any way guaranteed, and it, together with any opinions expressed, is subject to change at any time. Any and all details offered in this publication are
preliminary and are therefore subject to change at any time. This has been prepared for general information purposes only and does not consider the
specific investment objectives, financial situation and particular needs of any individual or institution. This information is, by its very nature,
incomplete and specifically lacks information critical to making final investment decisions. Investors should seek financial advice as to the
appropriateness of investing in any securities or investment strategies mentioned or recommended. The accuracy of the financial projections is
dependent on the occurrence of future events which cannot be assured; therefore, the actual results achieved during the projection period may vary
from the projections. Interest rate swaps and derivatives are offered and sold via Vining Sparks Interest Rate Products, LLC (VSIRP). VSIRP is an
independent operating entity and is not a subsidiary of Vining Sparks IBG, LP. VSIRP is not a broker/dealer registered with the SEC. The firm may have
positions, long or short, in any or all securities mentioned. Vining Sparks is a member FINRA/SIPC.
This material was produced by a Vining Sparks Interest Rate Products representative and is not considered research and is not a product of any
research department. Employees may provide advice to investors as well as to Vining Spark's trading desk. The trading desk may trade as principal in
the products discussed in this material. Employees may have consulted with the trading desk while preparing this material and the trading desk may
have accumulated positions in the securities or related derivatives products that are the subject of this material. Employees receive compensation
which may be based in part on the quality of their analysis, Vining Sparks' revenues, trading revenues, and competitive factors. Although this
information has been obtained from sources which we believe to be reliable, we do not guarantee its accuracy, and it may be incomplete or
condensed. Opinions, historical price(s) or value(s) are as of the date and, if applicable, time, indicated. Vining Sparks Interest Rate Products does not
accept any responsibility to update any opinions or other information contained in this communication. Vining Sparks Interest Rate Products is not
providing investment advice through this material. This is for information purposes only and is not intended as an offer or solicitation of any product.
Securities, financial instruments, products or strategies mentioned in this material may not be suitable for all investors. Before acting on any advice
or recommendation in this material, you should consider whether it is suitable for your particular circumstances. Further information on any of the
securities or financial instruments mentioned in this material may be obtained upon request.
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