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 YEAR END IS JUST AROUND THE CORNER 

This Day in History: Today is National Seafood Bisque Day. On October 19, 1781, British forces led by 
Lord Cornwallis surrendered at Yorktown, VA, effectively ending the Revolutionary War. In sports, in 
2004 Curt Schilling pitched the “bloody sock” game against the rival New York Yankees. During that 
series, the Red Sox overcame a 3-0 game deficit to ultimately win their first World Series Championship 
in 86 years 

 
Market Update: Swap rates reversed course last week and were down slightly across a 
flattening curve. The 2-year rate was down about 1bps while the 10-year was down 3bps. 

Desk activity slowed a bit last week but showed a nice mix of commercial loan and investment 
portfolio hedging. Hedging themes continued to focus on taking advantage of the low rate 
environment. We are seeing a lot of interest in fixing the rate on floating rate liabilities and 
expect to see more transactions in the near term. 

Most of us will be glad to see the end of 2020 although we must also admit 2021 will bring its 
own set of uncertainties. As we enter budget season, it’s time to begin reviewing the balance 
sheet, risk profile, market environment and expectations for next year. If 2020 has taught us 
anything, it’s that bankers must be flexible, have the correct tools in place and be ready to 
capture opportunities when they present themselves. 

Vining Sparks published its year-end planning guide this morning. We highly recommend that 
you read this document, which can be found here https://www.viningsparks.com/vswp/wp-
content/uploads/2020.10.19-Year-End-Balance-Sheet-Management-Banks.pdf. Many of the suggested 
strategies involve the use of interest rate swaps. In these difficult and unpredictable times, we 
suggest bankers take advantage of these tools in developing their plans for 2021.  

Contact your relationship manager or give us a call to discuss how we can help you.  

Have a great week! 
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INTENDED FOR INSTITUTIONAL INVESTORS ONLY. The information included herein has been obtained from sources deemed reliable, but it is not in 
any way guaranteed, and it, together with any opinions expressed, is subject to change at any time. Any and all details offered in this publication are 
preliminary and are therefore subject to change at any time. This has been prepared for general information purposes only and does not consider the 
specific investment objectives, financial situation and particular needs of any individual or institution. This information is, by its very nature, 
incomplete and specifically lacks information critical to making final investment decisions. Investors should seek financial advice as to the 
appropriateness of investing in any securities or investment strategies mentioned or recommended. The accuracy of the financial projections is 
dependent on the occurrence of future events which cannot be assured; therefore, the actual results achieved during the projection period may vary 
from the projections. Interest rate swaps and derivatives are offered and sold via Vining Sparks Interest Rate Products, LLC (VSIRP). VSIRP is an 
independent operating entity and is not a subsidiary of Vining Sparks IBG, LP. VSIRP is not a broker/dealer registered with the SEC. The firm may have 
positions, long or short, in any or all securities mentioned. Vining Sparks is a member FINRA/SIPC.

This material was produced by a Vining Sparks Interest Rate Products representative and is not considered research and is not a product of any 
research department.  Employees may provide advice to investors as well as to Vining Spark's trading desk.  The trading desk may trade as principal in 
the products discussed in this material.  Employees may have consulted with the trading desk while preparing this material and the trading desk may 
have accumulated positions in the securities or related derivatives products that are the subject of this material.  Employees receive compensation 
which may be based in part on the quality of their analysis, Vining Sparks' revenues, trading revenues, and competitive factors. Although this 
information has been obtained from sources which we believe to be reliable, we do not guarantee its accuracy, and it may be incomplete or 
condensed.  Opinions, historical price(s) or value(s) are as of the date and, if applicable, time, indicated.  Vining Sparks Interest Rate Products does not 
accept any responsibility to update any opinions or other information contained in this communication.  Vining Sparks Interest Rate Products is not 
providing investment advice through this material.  This is for information purposes only and is not intended as an offer or solicitation of any product.  
Securities, financial instruments, products or strategies mentioned in this material may not be suitable for all investors.  Before acting on any advice 
or recommendation in this material, you should consider whether it is suitable for your particular circumstances.  Further information on any of the 
securities or financial instruments mentioned in this material may be obtained upon request. 
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