
Value

Dow Jones 34,688$ -0.52% i 0.54% h 13.33% h
S&P 500 4,327 -0.97% i 0.69% h 15.20% h
Nasdaq 14,427 -1.87% i -0.53% i 11.94% h

Stoxx Europe 600 455 -0.64% i 0.42% h 13.96% h
China CSI 300 5,095 0.50% h -2.47% i i
Nikkei 225 28,003 0.22% h -2.74% i h

Yield

U.S. 2-Year 0.22% 0.9 h -2.7 i 10.0 h
U.S. 5-Year 0.77% -1.2 i -11.6 i 41.3 h
U.S. 10-Year 1.29% -6.9 i -17.8 i 37.7 h

German 10-Year -0.35% -6.0 i -14.6 i 21.6 h
U.K. 10-Year 0.63% -2.9 i -9.0 i 42.9 h
French 10-Year -0.02% -6.9 i -14.2 i 32.2 h
Italian 10-Year 0.71% -5.6 i -11.2 i 16.4 h
Japanese 10-Year 0.03% -0.8 i -3.3 i 0.4 h

Value

WTI Crude 71.42$ -4.21% i -2.79% i 47.20% h
U.S. Dollar 92.72 0.63% h 0.30% h 3.09% h
Gold Spot 0.21% h 2.37% h -4.55% i
Bloomberg Commodity Index 94.43 1.00% h -0.12% i 20.98% h

10-Year Treasury Note Yield - Week Ended July 16, 2021
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Previous Week's Closing Yield

Another Surprisingly Hot CPI Report Failed to Dissuade Fed's Powell from Transitory Beliefs
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Friday's 1.292% was the lowest
close since 2/17/21

Monthly gains of 0.9% for headline and core CPI nearly 
doubled expectations, pushing the YoY rates up from 5.0% 
to 5.4% (fastest since 2008) and from 3.8% to 4.5% (fastest 
since 1991); nonetheless, most of the heat remained 
concentrated in categories experiencing significant supply 
disruptions (autos; new +2.0% MoM, used +10.5%, rentals 
+5.2%) or still recovering from sharp drops early in the 
pandemic (airfares +2.7%, hotels +7.0%, and apparel 
+0.7%); combined, these categories accounted for 15% of 
the core CPI calculation but 65% of monthly core inflation; 
despite the shocking headline figures, which are likely to 
further the Fed's acknowledgement inflation has been 
stronger than they expected, the concentration of the 
pressures in those several categories continues to support 
those that believe the elevated readings will be transitory

Small business optimism rose unexpectedly in June, from 99.6 to an 
eight-month high of 102.5; encouragingly, economic expectations 
recovered from the lowest level since 2013; however, there continued to 
be signs of economic strains; a record number of businesses said 
inventory levels are "too low"; additionally, the number reporting wage 
increases also hit a record, while the share expecting to raise pay in the 
near future matched the second strongest reading ever

An auction of 30-year Treasury Bonds saw broadly weaker demand, sparking a sell-off in longer yields; 
a 2.4-bps tail (2.000% vs 1.976%) accompanied a bid-to-cover well below the six-auction average, and 
primary dealers were forced to take down their largest share since October

Producer prices rose more than 
expected again in June, with headline 
and core prices up 1.0% MoM, and 7.3% 
and 5.6% YoY; although the firmness 
was relatively broad, many of the 
categories suspected to be experiencing 
transitory pressures - autos and airfares 
- continued to see big gains

Powell's prepared remarks showed the Fed 
Chair would tell members of a House 
Committee that the labor market is 
improving but still has "a long way to go" and 
that inflation "will likely remain elevated in 
coming months before moderating"; grilled 
on inflation during Q&A, Powell said June's 
CPI report was an unpleasant surprise but 
that he believed the details still supported 
the idea that most of the pressures are from 
categories facing supply issues or dealing 
with economic reopening, forces that should 
abate over time

The Fed's Beige Book (late May to early July) described growth as "moderate to 
robust" but said "supply-side disruptions became more widespread"; worker 
shortages remained widespread, leading to "moderate" overall wage growth and 
"above-average pay increases" for lower-wage sectors; the "above-average pace" of 
inflation was "broad-based," and while "some" businesses believe it is transitory, 
"majority" expected further increases "in the coming months"

Though reported for 
different weeks, initial 
jobless claims (state 
and PUA -30k to 456k), 
continuing state claims 
(-124k to 3.24mm), and 
continuing claims in 
emergency federal 
programs (-336k) all 
continued to improve; 
total claims in all 
programs (June 26) fell 
372k to 13.84mm, a 
new pandemic low

The New York Fed's Empire Manufacturing Index spiked to a new all-time high in 
June while a reading of activity in the Philadelphia Fed District cooled more than 
expected; more broadly, manufacturing output declined 0.1% nationally on a 6.6% 
drop in auto production that offset a 0.4% gain in other categories

Retail sales rose more than expected in June but May's 
declines were larger than initially estimated; nonetheless, 
the 0.6% gain (expected -0.3%) for total sales and 1.1% gain 
(+0.4%) for core sales showed spending levels remained 
strong after a stimulus pop in March; sales of autos (-2.1%) 
and building materials (-1.6%) declined; other details 
reflected the continued economic reopening, with furniture 
and sporting goods sales slowing while spending at 
restaurants continued to increase; the 38% YTD gain for the 
latter is the strongest six-month run by far (excluding 
rebound from April '20 lockdowns) in data back to 1992

Consumer Sentiment (UM) fell unexpectedly in July's 
preliminary estimate, from 85.5 to a five-month low 

of 80.8; notably, one-year inflation expectations 
continued to climb (highest since 2008, top of range 

since 1980s) while longer-term expectations crept 
back up near May's seven-year high



Next Week's Economic Calendar (All Times are Central Standard Time)
Date Time Event Period Survey Actual Prior
Mon 07/19/2021 09:00 NAHB Housing Market Index Jul 82 -- 81
Tue 07/20/2021 07:30 Building Permits MoM Jun 1.0% -- -3.0%
Tue 07/20/2021 07:30 Building Permits Jun 1700k -- 1681k
Tue 07/20/2021 07:30 Housing Starts Jun 1588k -- 1572k
Tue 07/20/2021 07:30 Housing Starts MoM Jun 1.0% -- 3.6%
Wed 07/21/2021 06:00 MBA Mortgage Applications Jul 16 -- -- 16.0%
Thu 07/22/2021 07:30 Chicago Fed Nat Activity Index Jun 0.30 -- 0.29
Thu 07/22/2021 07:30 Initial Jobless Claims Jul 17 350k -- 360k
Thu 07/22/2021 07:30 Continuing Claims Jul 10 3050k -- 3241k
Thu 07/22/2021 08:45 Langer Consumer Comfort Jul 18 -- -- 52.2
Thu 07/22/2021 09:00 Leading Index Jun 0.9% -- 1.3%
Thu 07/22/2021 09:00 Existing Home Sales Jun 5.90m -- 5.80m
Thu 07/22/2021 09:00 Existing Home Sales MoM Jun 1.7% -- -0.9%
Thu 07/22/2021 10:00 Kansas City Fed Manf. Activity Jul 25 -- 27
Fri 07/23/2021 08:45 Markit US Manufacturing PMI Jul P 62 -- 62
Fri 07/23/2021 08:45 Markit US Services PMI Jul P 65 -- 65
Fri 07/23/2021 08:45 Markit US Composite PMI Jul P -- -- 64
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Several Housing Reports Headline Quiet Week of Economic Data


