
Value

Dow Jones 34,775$ 0.99% h 0.79% h 13.62% h
S&P 500 4,348 1.56% h 1.16% h 15.75% h
Nasdaq 14,617 1.79% h 0.78% h 13.41% h

Stoxx Europe 600 457 -0.18% i 0.88% h 14.48% h
China CSI 300 5,081 -3.03% i -2.74% i i
Nikkei 225 28,783 -0.97% i -0.03% i h

Yield

U.S. 2-Year 0.24% -3.1 i -1.3 i 11.5 h
U.S. 5-Year 0.86% -6.4 i -3.2 i 49.7 h
U.S. 10-Year 1.43% -9.9 i -4.3 i 51.2 h

German 10-Year -0.24% -8.0 i -2.8 i 33.4 h
U.K. 10-Year 0.70% -7.5 i -1.3 i 50.6 h
French 10-Year 0.09% -10.4 i -3.3 i 43.1 h
Italian 10-Year 0.77% -15.1 i -4.7 i 22.9 h
Japanese 10-Year 0.05% -0.2 i -1.3 i 2.4 h

Value

WTI Crude 75.06$ 1.36% h 2.16% h 54.70% h
U.S. Dollar 92.26 0.45% h -0.19% i 2.59% h
Gold Spot 0.38% h 1.02% h -5.80% i
Bloomberg Commodity Index 94.98 2.75% h 0.47% h 21.69% h

10-Year Treasury Note Yield - Week Ended July 2, 2021
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Seasonal Adjustments Clouding Underlying Trend of Steady, Modest Labor Market Recovery
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Dallas Fed Manufacturing 
Index slipped more than 
expected to a two-month 
low, but several key details 
improved and the index level 
is still strong historically

Fed's Barkin (current voter) indicated decisions about 
the timing of a possible rate hike will become easier 
next year as economic dislocations become less severe; 
however, "substantial further progress," the threshold 
to begin tapering bond purchases, has already been 
made towards the inflation target and could be 
achieved on employment "in short order"

Fed's Quarles (current voter) said he expects stronger 
inflation, resulting from supply bottlenecks and the 
release of pent-up demand, will "over the period of a year 
and a half or so...work its way out"; however, "we are 
also very mindful that we could be wrong"

Over the weekend, President Biden 
walked back comments from last 
week indicating he wouldn't sign 
the bipartisan infrastructure bill he 
had initially supported unless it was 
accompanied by a larger 
"reconciliation" bill that addressed 
more of the proposals from his 
American Jobs Plan

The European Commission's Eurozone 
Economic Confidence Index beat 
expectations in June at a 21-year high, 
largely driven by considerable 
improvement in expectations for the 
services economy; notably, however, 
producers' expectations for passing 
along price increases continued a 
surge, notching a new all-time high 
since the mid-1980s

Home prices' rapid ascent continued in 
April, pushing the S&P CoreLogic 20-City 
Index up 14.9% YoY (fastest since 2006) and 
the FHFA's Purchase Price Index 15.7% 
higher (fastest in records since 1991)

Conference Board's Consumer Confidence Index was 
appreciably stronger than expected in June and May's 
figures were revised stronger; similarly sized gains for the 
current assessment and future expectations showed a 
more positive view of employment opportunities, income 
growth, and business conditions

Despite rapidly rising prices and other indicators 
pointing to slowing activity, pending home sales 
rose 8.0% in May to a four-month high, the 
biggest positive surprise relative to expectations 
since 2008 (excluding May 2020's reflexive 
rebound from the pandemic plunge); activity in 
the Northeast outpaced gains in all four regions

ADP estimated the private 
economy recovered 692k jobs 
in May, again led by gains in 
leisure and hospitality, 
beating estimates for 600k 
and projections for Friday's 
BLS data of 620k

Fed's Waller (current 
voter) said tapering could 
begin earlier than most 
thought and may address 
MBS purchases first, 
considering the "housing 
market is on fire" and 
doesn't need 
"unnecessary support"

Weekly jobless claims showed noisy state-
level numbers, but generally reflected better 

results; new state claims fell to 364k, a new 
pandemic low, while continuing claims were 

pushed higher by a jump in California; total 
claims in all programs (June 11) fell to 

14.7mm, a new pandemic low

The ISM's Manufacturing Index cooled slightly more than expected in June from 
61.2 to 60.6, a five-month low but still among the strongest levels since the mid-
1980s; production picked up but new orders slowed and employment 
contracted for the first time since November; supplier delays eased but prices 
paid jumped to the highest level since 1979; the comments section was full of 
discussion of friction between strong demand and constrained supply

Construction spending slipped 0.3% in 
May versus estimates for a 0.4% gain, 
coming up short of expectations for a 
fourth month in a row; continued 
weakness in business- and public-sector 
spending offset another, albeit smaller, 
gain for residential construction

June's jobs gain of 850k beat expectations of 720k but 
was artificially inflated by a seasonal adjustment to 
education jobs (accounted for roughly a quarter of 
monthly job growth) for typical layoffs that didn't occur 
in 2021; a private payroll gain of 662k, however, 
showed that modest labor market recovery continued; 
leisure and hospitality added  343k jobs (over half of 
the private sector growth) and retail had a strong 
month, but changes were mixed across other sectors; 
unemployment rose 0.1% unexpectedly to 5.9%; 
monthly wage growth and weekly hours worked 
moderated; employment and participation rates were 
unchanged; continuation of the modest payroll 
recovery will allay fears of further slowing but the 
report is unlikely to sway any opinions at the Fed

1.422% marked the 
second lowest level 
since March 3

As of 1 p.m CT early 
close for the bond 

market



Next Week's Economic Calendar (All Times are Central Standard Time)
Date Time Event Period Survey Actual Prior
Tue 07/06/2021 08:45 Markit US Services PMI Jun F 64.8 -- 64.8
Tue 07/06/2021 08:45 Markit US Composite PMI Jun F -- -- 63.9
Tue 07/06/2021 09:00 ISM Services Index Jun 63.6 -- 64.0
Wed 07/07/2021 06:00 MBA Mortgage Applications Jul 2 -- -- -6.9%
Wed 07/07/2021 09:00 JOLTS Job Openings May 9344k -- 9286k
Wed 07/07/2021 13:00 FOMC Meeting Minutes Jun 16 -- -- --
Wed 07/07/2021 14:30 Fed’s Bostic Discusses Economy
Thu 07/08/2021 07:30 Initial Jobless Claims Jul 3 350k -- 364k
Thu 07/08/2021 07:30 Continuing Claims Jun 26 3325k -- 3469k
Thu 07/08/2021 08:45 Langer Consumer Comfort Jul 4 -- -- 55.1
Thu 07/08/2021 14:00 Consumer Credit May $18.250b -- $18.612b
Fri 07/09/2021 08:00 Bloomberg July United States Economic Survey
Fri 07/09/2021 09:00 Wholesale Trade Sales MoM May -- -- 0.8%
Fri 07/09/2021 09:00 Wholesale Inventories MoM May F 1.1% -- 1.1%
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Incredibly Quiet Week Should Give Investors Ample Time to Comtemplate Jobs Data


